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RESOLUTION 

 

Regional Cooperation in Social Entrepreneurship 
 

Adopted at the YEPP Council Meeting in Vienna, 13.04.2019  
 
 

Recognising that: 

• Social enterprises combine societal goals with the entrepreneurial spirit. These 
organizations focus on achieving wider social, environmental or community objectives. 
Their main objective is to have a social impact rather than make a profit for their 
owners or shareholders. They often employ socially excluded persons thus 
contributing to the social cohesion, employment, inclusion and the reduction of 
inequalities.1 

 
• The main obstacle for the expansion of the social economy is the lack of regulatory 

framework. Namely, it does not allow socially driven enterprises to obtain full and 
needed recognition. Furthermore, social enterprises do not receive needed public 
recognition, do not enjoy tax benefits, and are struggling with administrative difficulty 
and inconsistent implementation of regulations.  

• Social enterprises are privately owned for-profit, non-profit or hybrid organizations2. 
They also have a social objective: to advance sustainable business model and reinvest 
profits in the community or organization. Social enterprises are also innovative by 
nature. 

 
• The Social economy also represents a model for the inclusion of people with disabilities 

and youth. Furthermore, it is widely used as an employment model for other 
vulnerable groups. 

 
• The main opportunities for development of social entrepreneurship in Southeast 

Europe (SEE) are: geographical proximity of the EU market, a relatively good business 
environment, a relatively stable macroeconomic environment and high economic 
growth, a stable and relatively developed financial system, relatively low costs and 
skilled workforce, ensured protection of the rights of investors and contracts resulting 
in the Stabilization and Association agreement, EU and other CEFTA bilateral trade 
agreements.3 

 

                                                           
 
 
1,2 https://ec.europa.eu/docsroom/documents/29642/attachments/15/translations/en/renditions/native 
 
3 Ur Rehman, N., Çela, A., Morina, F., & Sulçaj Gura, K. (2019). Barriers to growth of SMEs in Western Balkan countries. Journal of 
Management Development. 
 
3 Culkin, N., & Simmons, R. (2018). Meeting the challenges that hinder entrepreneurial development in the Western Balkans small 
firm sector. 
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• This spread of social enterprises provides additional support for the development of 
the private sector, which is of crucial importance for countries of SEE.4 

 

Acknowledging that: 

• Private enterprises are fundamental to create welfare and prosperity throughout the 
EU. A free market with a minimum of regulations and with low taxes are key to 
economic growth, and social enterprises may serve as a complement to the free 
market. 

 
• Countries of SEE already have some supporting infrastructure in place in the form of 

intermediary organizations, incubators, accelerators, training centers, mentoring and 
coaching programs coupled with funding as well as various networks advocating for 
the interest of social economy actors. 

 
• Social economy employs over 14.5 million Europeans, i.e. the equivalent of some 6.5% 

of the EU working population. During the economic crisis in 2008, social enterprises 
showed significant resistance, maintaining jobs for the most fragile groups in society, 
thus proving their social purpose rather than profit maximization. 

 
• The result of the research conducted by the expert group on social entrepreneurship 

(GECES) has shown that social enterprises and the social economy are going forward 
in terms of development and spread in numbers, which represents a call for action to 
promote an environment that is favorable for social enterprises and thus enable social 
economy to flourish. 

 
 

YEPP calls for: 

• SEE countries to create a unique set of criteria for data collection and recognition of 
social enterprises. 

 
• SEE countries to establish the regulatory framework and provide social enterprises and 

NGOs public recognition and employment tax benefits in order to utilize above-
mentioned advantages. Those policies need to allow NGOs to conduct business 
activities that are in line with social entrepreneurship.  

 
• To encourage the European Commission for faster implementation of Start-up and 

Scale-up initiative goals: to remove barriers for start-ups to scale up in the single 
market, to create better opportunities for partnership, commercial opportunities and 
skills and to facilitate the access to finance. 

 
• The EPP community to support the cooperation on the field of social entrepreneurship 

between member states/ their governments and the SEE countries. 
 

 

 

                                                           
 


